Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

CONFIDENTIAL 

PAGE 01 LISBON 02771 061820Z 
ACTION EB-08 

INFO OCT-01 EUR- 1 2 ISO-OO L-03 OPIC-03 STR-04 CIAE-00 
INR-07 NSAE-00 AID-05 COME-OO TRSE-00 /043 W 

070226Z 087581 /14 

R 061718Z APR 77 
FM AMEMBASSY LISBON 
TO SECSTATE WASHDC 0861 

CONFIDENTIAL LISBON 2771 

E.O. 11652: GDS 
TAGS: EINV, PO 

SUB J : RESOLUTION OF DISPUTES WITH AMERICAN COMPANIES 

1 . IN INFORMAL LUNCHEON MEETING TODAY, APRIL 6, WITH 
MARIO SOARES, I AGAIN RAISED ISSUE OF DISPUTES WITH 
AMERICAN COMPANIES, UNDERSCORING IMPORTANCE OF REACHING 
SOLUTIONS ASAP. I NOTED PROGRESS WAS BEING MADE IN SOME 
AREAS, BUT THAT FEW CASES SUCH AS ITT AND TWA SEEMED TO 

BE STALLED. 

2. SOARES SAID HE HAD EMPHASIZED TO CABINET YESTERDAY 
THE INFLUENCE THE RESOLUTION OF THESE DISPUTES WOULD 
HAVE ON THE ABILITY OF THE USG TO MOVE FORWARD WITH 
THE CONSORTIUM. I REVIEWED WITH HIM BRIEFLY THE STATUS 
OF ITT, NOTING THAT THE LATEST GOVERNMENT RESPONSE HAD 
BEEN BOTH INADEQUATE AND POLEMICAL. ON TWA, I NOTED THAT 
MATTER HAD BEEN DRAGGING ON FOR OVER A YEAR, AND THAT 
GOP HAD ENGAGED IN CONSTANT DIVERSIONARY AND STALLING 
TACTICS. SOARES ASSURED ME THAT HE WOULD PASS THE 
WORD DOWN THAT BOTH THESE CASES SHOULD BE RESOLVED 

AS SOON AS POSSIBLE. FYI: SEPTEL WILL BE SENT ON ITT. 

ITT VICE PRESIDENT LUKE IS PRESENTLY IN PORTUGAL 
NEGOTIATING WITH MINISTER OF INDUSTRY NOBRE DE 
COSTA. 
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